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E.O. 11652: N/A 

TAGS: ENRG, BMEP, PBOR, KU 

SUBJECT: KUWAIT INTEREST IN EXPLOITING OFFSHORE GAS FIELDS 

1. SOURCE EXTREMELY CLOSE NEW MINISTER OF OIL AL-KAZEMI, TOLD 
EMBOFF KUWAIT CONTEMPLATING MANUFACTURE OF LNG. EMBOFF ASKED 
IF HE WAS REFERRING TO LPG PROJECT FOR WHICH CONSTRUCTION 
TENDERS WILL BE ISSUED IN NEXT FEW WEEKS. SOURCE REPLIED NO, 

HE WAS INSTEAD REFERRING TO LARGE OFFSHORE GAS FIELDS LYING 
OFF KUWAIT AND PARTITIONED ZONE. HE SAID KUWAIT HAD ALREADY 
BEEN APPROACHED BY JAPANESE, EUROPEANS AND "EVEN U.S. FIRMS" 
ABOUT SUCH A PROJECT. HE SAID HE BELIEVED KUWAIT WOULD PERMIT 
EXPLOITATION OF THESE FIELDS AS SOON AS KUWAIT COULD REACH 
AGREEMENT WITH SAUDI ARABIA AND IRAQ OVER OFFSHORE BOUNDARIES. 
WHEN EMBOFF EXPRESSED SKEPTICISM THAT IRAQ WOULD BE IN ANY 
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RUSH TO SETTLE SUCH A MATTER WITH KUWAIT, SOURCE OPINED THAT 
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SETTLEMENT OF IRAN IRAQ BORDER DISPUTE WOULD HAVE SANGUINE 
AFFECT ON KUWAIT'S PROBLEMS WITH IRAQ. 

2. COMMENT: SOURCE WAS NOT PARTICULARLY KNOWLEDGEABLE ABOUT 
GAS MATTERS PREVIOUSLY AND CAN BE ASSUMED THAT HIS INFORMATION 
CAME DIRECTLY FROM MINISTER, WHO WAS IN NEGOTIATIONS WITH SAUDIS 
OVER OFFSHORE BOUNDARIES WHEN MISSION CUT SHORT BY FAISAL S 
MURDER. OFFSHORE GAS FIELDS, ONCE VERY SENSITIVE SUBJECT, 

ARE NOW MENTIONED OCCASIONALLY IN THE PRESS AND IN UNOFFICIAL 
REMARKS MADE BY THOSE KNOWLEDGEABLE ABOUT OIL AND GAS AFFAIRS. 
HOWEVER, THIS FIRST WE HEARD ABOUT SERIOUS KUWAIT INTEREST 
IN RAPID EXPLOITATION THOSE FIELDS FOR ESTABLISHMENT LNG 
PROJECT. SOURCE IS MORE OPTIMISTIC THAN MOST ABOUT CHANCES 
FOR SETTLEMENT WITH IRAQ, BUT AGREEMENT WITH SAUDIS WOULD AT 
LEAST ALLOW EXPLOITATION FIELDS IN SOUTH WHERE LARGE GAS DEPOSITS 
BELIEVED TO EXIST. 
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